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The Digital Britain Report recommended that FM radi o transmissions

should cease in 2015; but what would that mean for radio listeners?

What does a date of 2015 really mean?

There will be no move before consumers are ready. Digital Britain
report set out clear criteria to be met before switchover:

* 50% of radio listening is to digital
e coverage is comparable to that of FM

- We would also expect high quality, cheap digital radios for the home,
for the car and for mobile listening in the shops before a switchover

- While the timing is contingent on criteria being met, the radio industry —
the BBC, Commercial Radio and the multiplex owner Argiva — are
committed to a digital future.

Digital radio is already well established

- A third of UK households already own a DAB
set (a tenfold increase in just five years)

DAB Digital Radio alone accounts for 15% of
listening, and with listening via TV and internet,
total digital listening is more than 20% of the total.

Y@ Distribution




Benefits of Digital Radio to the listener

- You can receive far more stations on digital radio than on analogue, e.g.
« BBC 7: classic comedy and drama, and high quality Children’s radio
« BBC 5 Live Sports Extra: non-stop test match cricket and other great live sport
o Jazz FM: playing the best jazz music
* FunKids: family-friendly music and Children’s programming

- The FM spectrum is full - the upgrade to digital is the only way to deliver more station
choice

- Digital radio also offers better sound quality

* Arecent independent survey of over 7,000 people showed 76% of listeners think the
sound quality of digital radio is as good as or better than FM

» There is less interference, less crackle, no hiss, and no need to retune when moving
around the country

- Digital radio also offers more interactivity and functionality

» Already you can tune in to stations by name rather than frequency, and you can
pause, rewind and record

» The future of digital radio includes the possibility of watching your favourite band
whilst you listen to their music, or downloading a personalised travel report from your
local station to your car radio
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Digital Radio UK

Digital Radio UK is the company charged with getting the UK ready for
the digital radio upgrade. It is being formed by the UK radio industry
and has the backing of all the key stakeholders in digital radio’s future,
iIncluding commercial operators, the BBC and the multiplex operator
Argiva. It will work closely with the motor industry, digital radio

manufacturers and retailers.

radio
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Additional Benefits of Digital Radio in the Car

No need to retune your radio as you move from one area to another

New information sources to assist your journey, with far more data than
FM, and work underway to incorporate digital radio into satellite navigation

A digital future could see drivers swapping in-car entertainment systems
for in-car information systems with customised and in depth information for
drivers. This could include

» real time traffic updates

» local weather information

* hazard warnings

» information about nearby petrol stations or spaces in local car parks.

Digital radio already covers the majority of motorways
and A roads, as well as many B roads: by the time a SAB+/ DMB
switchover programme starts, coverage will match FM B8
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BBC coverage on DAB

The BBC has very nearly achieved the landmark of 150
DAB transmitting stations on air, working towards a
network serving around 90% of the UK population.

BBC Digital Local Radio Coverage in the UK . -
11B

Local DAB
BBC
services on
commercial
multiplexes

National DAB
< Increasing to
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population
coverage
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BBC National DAB rollout progress

Major expansion
underway

Target of 90%
coverage in each
of the nations by
the end of FY
2010/11

27 transmitters
so far this year —
39 by the end of
2009

A further 78 to
build next year

Involves
addressing
significant
coverage holes in
England
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Getting the 38 BBC English Local Radio stations on DJA\=

Carriage of English Local Radio on
DAB is predicated on Ofcom licensing
commercial multiplexes in the
relevant areas.

BBC has taken up capacity on every
local multiplex where it has been
reserved.

In some areas (Cumbria, Suffolk,
Channel Islands) Ofcom has not
yet advertised licences, and there is
therefore no multiplex on which our
local radio services can be carried.

In other areas (Gloucestershire,
Somerset, Hereford & Worcester,
Derbyshire, Lincolnshire, North
Yorkshire, Beds, Herts & Bucks,
Surrey) Ofcom has licensed
multiplexes and now - following
publication of the Digital Britain report
- the BBC is working closely with the
] ] licensees to ensure launch of those
services as quickly as possible.




BBC National DAB coverage in Wales

$%

Station Added pop Total % Target ISD
Abergavenny 21000 67.1 Aug-08
Arfon 15000 67.7 Aug-08
Foel Fynyddau 18500 68.5 Jul-09
Holyhead South Stack 5500 68.8 Aug-09
Abertillery 23000 69.7 Sep-09
Ebbw Vale 19000 70.5 Sep-09
Llandecwyn 11000 71.0 Oct-09
Llangollen 33000 72.4 Oct-09
Mynydd Baedan 25500 73.5 Oct-09
Rhymney 18500 74.3 Oct-09
Fishguard 8000 74.6 Nov-09
Long Mountain 13000 75.2 Nov-09
Eglwysilan 59500 77.7 Dec-09
Monmouth 9000 78.1 Dec-09
Mynydd Machen 29500 79.3 Dec-09
Rhondda 34000 80.8 Jan-10
Carmarthen 7500 81.1 Jun-10
Llanelli 8500 81.5 Jun-10
Rheola 7500 81.8 Jun-10
Varteg Hill 17500 82.5 Jun-10
Greenhill 20000 83.4 Jul-10
Llandinam 14000 84.0 Jul-10
Pontypool 13500 84.5 Jul-10
Llandrindod 17500 85.3 Aug-10
Heolgerrig 51500 87.5 Sep-10
Penmaen Rhos 4000 87.7 Nov-10
Great Ormes Head 8000 88.0 Dec-10




BBC Local DAB coverage in Wales

National DAB in Wales serves
around 80% of the population.

Roughly 45% of the Welsh
population are served by BBC
Radio Wales and Radio Cymru on
DAB digital radio

Carried on two multiplexes —
Cardiff/Newport and Swansea

Multiplexes to serve the remainder
of Wales have been advertised and
awarded

BBC Radios Wales & Cymru have
been reserved capacity on the new
multiplexes licensed by Ofcom.
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Coverage of BBC DAB Services in Scotland and Northe  rn Ireland

SCOTLAND
National DAB

About 86% of Scotland is served now. The next phase of the DAB rollout
includes another fourteen transmitters in Scotland - including stations for the
Western and Northern Isles.

Local DAB

BBC Radio Scotland and Radio nan Gaidheal are available on every local mux
on which Ofcom has reserved capacity for those services.

NORTHERN IRELAND
National DAB

DAB coverage of Northern Ireland is currently about 80%. When we have built
the next planned phase of the DAB rollout, we should have a further seven
transmitters - we're aiming to improve coverage along the North Antrim coast
north of Belfast and up to Bushmills; out towards Enniskillen (where there is no
coverage at the moment); and then around Newry. We'll then increase
coverage to about 92% of the nation.

Local DAB

Radio Ulster uses capacity reserved on the Bauer multiplex for Northern
Ireland. We are exploring options for carriage of BBC Radio Foyle as well.




Digital Radio Coverage: summary

Digital radio already has wide coverage. National commercial digital
services (including Classic FM, Absolute Radio, TalkSPORT,
PlanetRock, Premier Christian Radio, BFBS and Amazing Radlo) and
national BBC digital radio stations (Radios 1 7, 1Xtra, Asian Network and
Five Live Sports Extra) reach almost 90% of the population.

- Around 80% of the population can already receive local and regional
stations on digital. The radio industry is committed to extending this, and
we agree that the digital radio upgrade should not take place until digital
coverage matches that of FM (which reaches 98 per cent of the
population).

The FM transmission network is full and has reached the limits of its
possibilities. The upgrade from analogue to digital will not only transform
the listening experience, but will also introduce innovative new
technologies and interactive experiences suitable for the 21st century
which will transform the in-car radio experience.



Improving Digital Radio Coverage

We are putting new transmitters in place every week and further
expansion in coverage is being planned. Coverage to cars has also
Increased significantly in recent years and now extends to all major
motorways and A roads, as well as many B roads.

Further investment will ensure this continues to improve ahead of the
digital radio upgrade.

The industry is redefining digital radio reception standards. Until now,
digital has been a complementary platform to analogue, and the focus
has been on maximising the geographical reach of digital signals.
However, in order to switch to digital the industry will meet new higher
standards of coverage, enhancing signal strength, as well as further
expanding geographical coverage. This will lead to better reception in
homes and in cars.

The radio industry is working closely with retailers to provide customers
with information telling them to check coverage in their area, and is
also advertising an SMS number which customers can use to check
coverage for their postcode.



Conclusions

In the early days of digital radio, listeners struggled with the lower
levels of coverage available from partial transmitter networks, however
now we are taking steps to increase digital radio coverage to match
that of FM

A target switchover date of 2015 has been set but this will be subject to
digital coverage matching FM and to an overall digital radio listening
threshold

Digital Radio UK will increase the speed of radio’s transition towards a
digital future

Digital radio offers listeners a better experience, in terms of choice,
sound quality and functionality



